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SUBJECT: MORO VISIT TO USSR: ECONOMIC ASPECTS 

REF: (A) MOSCOW 1 1645; (B) ROME 10559 

1. SUMMARY: ECONOMIC ASPECTS OF MORO VISIT TO USSR WERE NEGATIVE 
SUCCESS. ITALIANS WENT EMPTY HANDED. THEY WERE ABLE TO EXPLAIN 
REDUCTION IN ITALIAN EXPORT CREDITS AND INCREASES IN INTEREST RATES; 
OBTAIN MODICUM OF SOVIET MOVEMENT ON RENEGOTIATION OF MAJOR CONTRACTS 

AND OBTAIN BREZHNEV STATEMENT THAT USSR CONTINUES TO WISH TO INCREASE 
TRADE- AS DO ITALIANS. END SUMMARY. 

2. WE DISCUSSED ECONOMIC ASPECTS OF FOREIGN MINISTER MORO'S JULY 
24-29 VISIT WITH AMBASSADOR GUAZZARONI, DIRECTOR GENERAL OF ECONOMIC 
AFFAIRS, MFA, WHO HAD PRECEDED MORO IN MOSCOW BY A WEEK FOR PRE- 
LIMINARY TALKS. UNDERSECRETARY BENSI (SOCIALIST) HAD ALSO PRECED 
MORO TO CHAIR SOVIET ITALIAN MIXED COMMISSION. THUS SPADEWORK FOR 
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MODEST RESULS WAS COMPLETED BY TIME OF MORO'S ARRIVAL. 
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3. GUAZZARONI RELATED THAT THREE MAIN ISSUES WERE DISCUSSED, AS 
FOLLOWS: 

A. CREDIT: SOVIETS COMPLAINED THAT ITALIAN LIRE 350 BILLION 
($542 MILLION AT LIRE 646-$ 1.00) EXPORT LINE OF CREDIT 
ESTABLISHED LAST YEAR IS NOT AVAILABLE. ITALIANS EXPLAINED (AS 
THEY HAVE BEEN DOING WITH EE TRADING PARTNERS) THAT UNFORESEEN 
DOMESTIC CONDITIONS HAD FORCED A CREDIT CONTRACTION ON GOI, THAT 
MEASURES WERE NEITHER DISCRIMINATORY NOR DESIGNED TO REDUCE 
TRADE, AND THAT SELECTIVE CREDIT (I.E., LIRE 250 BILLION OR 

$387 MILLION) WAS BEING EARMARKED FOR SMALL AND MEDIUM INDUSTRY 
AND EXPORT CREDITS. USSR FINALY ACCEPTED EXPLANATION. 

B. EXPORT CONTRACTS: ITALIANS POINTED OUT THAT INTEREST RATES 
FOR ITALIAN EXPORT CREDITS WILL HAVE TO INCREASE SUBSTANTIALLY. 
ITALIANS ALSO STRESS GREATLY INCREASED UNCERTAINTIES WHICH 
EXPORTERS FACE IN TERMS OF RAW MATERIAL PRICES, EXCHANGE RISKS, 

ETC. AND ASKED FOR RENEGOTIATION CLAUSE IN ALL MAJOR CONTRACTS. 
SOVIETS INITIALLY REFUSED FLATLY, COUNTERING THAT OTHER SUPPLIERS 
(E.G., THE US) ARE WORKING ON FIXED PRICES AND THAT PRICE 
FLUCTUATIONS COULD BE OVERCOME BY PURCHASING ALL PHYSICAL IN- 
PUTS AT TIME OF CONTRACT, AN IDEA WHICH ITALIANS FOUND COMPLET- 
ELY UNREALISTIC. SOVIETS FINALLY GRUDGINGLY AGREED TO ALLOW 
ITALIAN EXPORTERS POSSIBILITY OF PRESENTING SOVIET STATE 
AGENCY BUYERS WITH EVIDENCE OF NEW CIRCUMSTANCES WITH AN EYE TO 
RENEGOTIATING. (GUAZZARONI COMMENTED THAT THIS WAS NOT MUCH, BUT 
SHOWED A LITTLE MOVEMENT.) 

C. ENERGY IMPORTS: ITALIANS, STATING THEY WISHED PURCHASE MORE 
RUSSIAN OIL AND NATURAL GAS, ASKED ABOUT SUPPLY PROSPECTS. 

RUSSIANS AGREED TO NEGOTIATE FOR INCREASED OIL PURCHASES, BUT 
CLAIMED THEY UNABLE TO DISCUSS FURTHER LONG-TERM GAS CONTRACTS 
UNTIL (1) POSSIBILITY OF DIVERTING PRODUCTION TO EXPORTS BECOMES 
CLEARER IN LIGHT SOVIET-IRANIAN GAS NEGOTIATIONS, OR (2) TRANS- 
PORT PROBLEMS OF SIBERIAN GAS ARE RESOLVED. SOVIETS INSISTED ON 
QTE WORLD PRICES UNQTE AND WHEN PRESSED BY ITALIAN FOR CLOSER 
DEFINITION SUGGESTED THE POSSIBILITY OF A WORLD COMMODITY AGREE- 
MENT FOR PETROLEUM BASED ON PRODUCTION ADJUSTMENTS AND BUFFER 
STOCKS. GUAZZARONI DOBUTS THEY WERE SERIOUS. 
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4. ASIDE FROM SIGNATURE OF THE 10 YEAR ECONOMIC/INDUSTRIAL CO- 
OPERATION AGREEMENT INITIALED IN APRIL 1973 (AND DELAYED BY PRO- 
CEDURAL QUESTION OF WHO WAS TO SIGN ON EACH SIDE), PRINCIPAL CON- 
CREDT RESULT, IN GUAZZARONI'S VIEW, WAS BREZHNEV'S DECLARATION 
THAT USSR CONTINUES TO WISH TO INCREASE TRADE. GUAZZARONI NOTED 
THAT GOI CONTINUES TO HOLD TO ITS POLICY OF WISHING TO EXPORT 
FACTORIES AGAINST RAW MATERIALS, AND HAD BEEN PLEASED BY BREZHNEV'S 
STATEMENT. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


5. IN ASIDE, GU AZZARONI MENTIONED THAT SOVIETS HAD OFFERED ENI AN 
EXPLORATION ARE IN BARENTS SEA WHICH COMPANY HAD DECLINED FOR 
ECONOMIC REASONS. 

6. COMMENT: IT FAIRLY EVIDENT THAT, ON ECONOMIC SIDE, ITALIANS 
WENT TO MOSCOW WITH SOME TREPIDATION, BEING UNABLE TO PROPOSE NEW 
PROJECTS OR SATISY SOVIETS ON CREDTIS, ANNOUNCING HIGHER INTEREST 
RATES AND SEEKING CONCESSIONS ON CONTRACT RENEGOTIATIONS AND PERHAPS 
OIL PRICES. GU AZZARONI EVIDENTLY FEARED USSR WOULD REACT STRONGLY. 
FROM ITALIAN SIDE, CONTINUATION OF GOOD ECONOMIC RELATIONS IS 
PROBABLY A SUCCESS. VOLPE 
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